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News, current issues

e Legislations come into force from September 2013: Act XI of 1991 (2013.09.01.); ESzCsM Decree No.44/2004. (2013.09.01.);
Gov.Decree No. 337/2008. (2013.09.26.)

© NEWS: “PSZAF (Hungarian markets watchdog) green-lights Servier buyout offer for Egis” link

® NEWS: “Successful cooperation between drug makers, distributors and Hungarian government ” link

® NEWS: “The first two biosimilar monoclonal antibodies are now approved for marketing in Europe” link

® NEWS: “Unrestrainedly growing hospital debt” link

® STUDY: “Nielsen: vitamins and dietary supplements sales increased by 9 percent” link

Macro approach to financing healthcare and medicinal products

Balance of the Health Insurance Fund

Billion HUF
Health Security Fund 2012. I-X1l 2013 original i
v : " |appropriation I-VIIL. % of % of
appropriation last year
Total of Budgetary Expenditures 1791,3 1804,3 1178,5 98,0% 101,6%
Curative preventive provisions 842,1 880,6 553,3 94,3% 105,2%
Medicine subsidies 315,1 280,0 195,6 104,8% 91,8%
Total Of Budgetary Revenues 17443 1804,3 1242,6 103,3% 106,5%
Social Security Contributions 854,2 727,0 512,3 105,7% 90,3%
Contributi f Ph tical
ontribution of Pharmaceutica 75,0 49,0 21 128,8% 73,1%
Manufacturers and Wholesalers
Balance -47,0 0,0 64,1 1020,7%
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Iliness/subgroup-specific budget
impact analysis that reflect the
actual uses, and simulation plat-
forms built upon these analysis
are becoming more important
role in domestic acceptance
mechanism. The simulation mo-
dels built on National Health
Insurance data offer well under-
stood and controllable dimension
for the expected budget impact
calculations for the decision
maker.
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The 2013 budget counts with 0,7% increase in the expenditure and 3,4% increase in the revenues, while the balance is nil. The social security contribution is planned to be less
with 15% than last year fulfilment, and this gap is filled with central budget contribution. The medicine subsidies plan are lower with 11% than last year expenses but higher
with 2 billion HUF than last year budget plan.

In the first eight months of 2013 the Health Security Fund produced a significant surplus thanks to the higher revenues (+3,3%) and the lower expenses (-2%) compared to the
original budget appropriation.

Changes to subsidised medicinal product categories

Changes in the public drug list

Changes in the public drug list

2013 2013 2013 2013 2013 2013 2013 2013 2013 2013 2013 2013 2013 2013
June July June July
Number of new products Reimbursement
Number of new Al 1 0 1 0 0 1 13 Decrease 20 1 116 3 2 1277 2859
Number of delisted products 59 28 42 7 6 34 377 Increase 0 25 7 0 0 104 367
Prices Co-payment
Decrease 7 6 71 8 2 686 1580 Decrease 26 9 121 12 4 768 1950
Increase 0 0 0 0 0 0 2 Increase 2 25 42 0 0 732 1637
Source: Healthware analysis based on OEP-PUPHA data
Dynamics of the sales/circulation of prescription-only-medicine
. Pharmacy DOT turnover Pharmacyreimbursementturnover
DOT (million) Million HUF . .
comparing to same period last year
500 - 35000 104%
99%
480 92% 94%_,.er"Oee 953%  90% ... 92%
30000 - o« 79% 83%  84% ...O Oreranuigeettt T
460 73% .. Oenenns % deOeneens
440 - < 25000 -
AR A
] , PigN ==X
420 4 l TR N ,l,“ SESaN 20000 |
a0 4 7 N .’ N e
301 ¢ K 15000 -
360 - same period 10000 4
340 lastyear
320 4 5000 -
300 T T T : : : : - - : - ) 04
9 S o> 2 N4 v <] > » J 3 N S > Q & J > $» J Q
I S S I I A I R S I
O R . . R A . S & & S & &S SSS
» > > & 3 > » > m > m > L S A S S S I T S S

Source: Healthware analysis based on OEP’s data Source: Healthware analysis based on OEP’s data

While the turnover of reimbursed medicines in pharmacies decreased by 1,6% in 2012 (measured in DOT), the total medicine subsidy of Health Security Fund was lower by
17%. The main causes of this saving were the reallocation of the drug budget (expensive therapies were transferred to the hospital budget), and the new process of reference
price system which lead to significant cuts in prices and reimbursements.

Drug sales in the first eight months of 2013 was 0,9% higher than the same period last year, while the average reimbursement per package decreased thanks to the blind bid
process in February thus the reimbursement turnover is 8,1% below for this period compared to last year.
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Market data

Marketing authorisation information

2012 EMA  OGYI 2013 - Q2 EMA  OGYI
New brands 64 427 New brands 17 51
New SKUs 798 4230 New SKUs 251 433

August 2013 EMA  OGYI

New brands
New SKUs

7 8
29) 80

Source: Healthware analysis based on OGYI’s and EMA’s data

TOP10 MAH by all reimbursement paid in August 2013

TOP 10- MAH Reimbursement
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Average number of medical sales reps; 08/2013

All 1236
Medicinal products 997
Medical aids 230
Both 9 Source: Healthware analysis based on OGYI’s

Drug reimbursement by legal title; 08/2013

Based on special
permission

Occupational

Publichealth accident Military category
Novartis Europharm Limited 1295 858 086 HUF care 2%
Richter Gedeon Vegyészeti Gyar NyRt. 1069 820 099 HUF 3%
EGIS Gydgyszergyar Nyrt. 1052 534 956 HUF Enhanced public_—— oG
Eli Lilly Nederland B. V. 867 532 017 HUF healthcare
FELTSENETTI 5327 895 277 HUF Novo Nordisk A/S 768 977 376 HUF %

63%. 37% GlaxoSmithKline Kft. 712 134 317 HUF Lifted public Enhanced
SANOFI-AVENTIS Zrt. 682 843 499 HUF healthcare category
Boehringer Ingelheim International GmbH 644 190 646 HUF 4% 34%
AstraZeneca Kft. 620 804 653 HUF
Teva Magyarorszag Zrt. 613 199 627 HUF

— Source: Healthware analysis based on the sales turnover that pharmacies produced from POM
TOP10 BRAND by all reimbursement paid in August 2013

GLIVEC Novartis Hungdria Kft. 548 521 590 HUF Lifted category

SPIRIVA Boehringer Ingelheim Pharma Gesellschaft m. b. 465 443 943 HUF 28%

SYMBICORT AstraZeneca Kft. 377832 210 HUF

CLEXANE SANOFI-AVENTIS Zrt. 312 096 660 HUF Source: Healthware analysis based on the sales
EEESRLELZRTR 3 417 652 799 HUF SERETIDE GlaxoSmithKline Kft. 307 895 178 HUF turnover that pharmacies produced from POM

85% 1% HUMULIN Lilly Hungaria Kft. 306 949 620 HUF

RISPERDAL Janssen-Cilag Kft. 297 460 459 HUF

SUTENT Pfizer Kft. 293518931 HUF

LANTUS SANOFI-AVENTIS Zrt. 285 201 990 HUF

XEPLION Janssen-Cilag Kft. 222732 218 HUF

Source: Healthware analysis based on the sales turnover that pharmacies produced from POM

TOP10 ATC by all reimbursement paid in August 2013

TOP 10- ATC International non-proprietary name (INN) Reimbursement
LOIXEOL imatinib 548 521 590 HUF
RO3AK07 formoterol and other drugs for obs. airway disea 537 700 956 HUF
RO3BB04 tiotropium bromide 465 443 943 HUF
C10AA07 rosuvastatin 432 062 504 HUF
18159 826 972 HUF 4109 648 891 HUF V06D other nutrients 395975 539 HUF
82 A10ABOL insulin (human) 375011417 HUF
C10AA05 atorvastatin 364 877 714 HUF
RO3AKO06 salmeterol and other drugs for obs. airway disea 360191912 HUF
NO5AX08 risperidone 317 766 657 HUF
BO1ABO5 enoxaparin 312 096 660 HUF

Source: Healthware analysis based on the sales turnover that pharmacies produced from POM

Prescribing characteristic of testosterone — Case study

Our case study observes the prescription characteristic of testosterone Hypogonadism therapy prescription characteristic by clinical specialty of doctors

(GO3BAO03 ATC Group) treatment of hypogonadism (a diminished functional

activity of the gonads) in 2011. 5000 2500 2309
The focus of the study was on the territorial characteristics of clinical spe- mEBudapest
cialty of those doctors who treat patients with testosterone. We found that 4000 3834 2000 National
almost 16% of patients treated with testosterone have filled their prescrip-
tion in Budapest. According to National Health Insurance Fund (OEP) guide-
q . . ; 3000 1500
lines the testosterone cure can be prescribed by andrologists, endocrinolo- 1234
gists or urologists by partial (90%) reimbursement. The “Other” items on
the charts show the irregular prescription in Budapest and nationwide (3% 2000 1000
and 5%).
There is difference between the regular prescriptions as well. In most cases 1000 <00
urologists prescribe testosterone treatment (58%) shows the national 634 231 253 234 108
average however this average does not reach the half of filled prescription - - 88 . 21
in Budapest (46%). More than twice is the ratio in case of those patients 0 0 .
sum Endocrinology Andrology Urology Other

whose therapy was prescribed by an andrologist in Budapest (14%) than in
Source: Healthware analysis based on substantive financial dota

Budapest National

Other; Other;

3% 5%
Endocri-
nology;

These kind of substantive financial data support the strategic decisions of the pharmaceutical

Endocri-
nology; 1% companies:
6% ? What is the territorial ratio of the different clinical specialties of doctors who
Urology; prescribe a given therapy
8% ? It is also possible to discover the number and the concentration of specialists
Urology; Andro- who make the prescription from substantive financial data
Andro- 8 ioet: &% ? Prescriptions grouped by BNO’s are also analysable
logy; Source: Healthware analysis bosed on substantive financiol data
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